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Sir, :
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Sub:- Payment of Service Tax/GST liability on supply of additional
FSWDRJFunglbIc FSI to bulldersidevelupcrs!mdmdunl as against
premium (consideration) - reg..

This office is an apex organization entrusted with the task of investigation of Central
Excise duty/ Service Tax/ GST evasion matter and is presently pursuing an enquiry against
Thane Municipal Corporation (TMC) in connection with the non-payment of appropriate

Tax/GST liability under the provisions of Finance Act, 1994 and GST Act. 2017 on
cerain services.
2. It is observed that TMC is engaged in providing the service i.e supply of additional
mm;ihlc FSI to builders/developers/individual in lieu of consideration ie

Ihil.".h facilitating them to construct additional area over and above sdmissible
m—mﬂ.

3. The premium received as against granting of additional FSUTDR/Fungible FSI by TMC,
are neither as mandatory and statutory functions nor in nature of compulsory levy  and same
is undertaken for s consideration (not a statutory fees).
4. I is, however, informed that the aforesaid activities appropriately covered under the
definition of ‘service’ and not also listed in Negative List under Service Tax regime as well
85 under GST regime. Therefore, TMC was required to discharge Service TavGST liability
on the aforesaid premiwm under the provisions of Finance Act, 1994 and GST Act, 2017,

In the matter, it is requested 10 furnish the following information w this office.
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b. Copy of Invoices/Bills raised by raised by MGCM to aforesaid parties.

¢. Furnish the Customers wise ledger copy for the last 5 years.
d. Trial Balance/Financial Statement for the last 5 years.

s. It is requested that the above information and details may be submitted to this office
on or before 16.05.2019.

6. It is also requested to depute a duly authorized representatwc at 11.00 hrs on
16.05.2019 to clarify facts in the above matter,

7. This letter may be treated as issued under Section 14 of the Central Excise Act,
1944 read with Section 83 of the Finance Act, 1944 read with Section 174(2) of GST Act,
2017 and Section 70 of GST Act, 2017as amended, in so far as information has been
sought as per this letter.
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